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SUBJECT: U. S.- CHILE BILATERAL TALKS 

REF: (A) SANTIAGO 1341; ( B) STATE 60026 

IN SPEAKING WITH ALMEYDA AND OTHER HIGH GOC OFFICIALS 
YOU SHOULD POINT OUT THAT, CONTRARY TO LETILER' S COMMENT, 

USG HAS NOT DRAWN BACK TO POSITION THAT ONLY SOLUTION TO 
PROBLEM IS DIRECT NEGOTIATIONS WITH COMPANIES. ALTHOUGH 
WE CONTINUE TO BELIEVE THIS COULD BE MOST HOPEFUL PROCEDURE, 
USG POINT IS THAT GOC MADE COMMITMENT IN ARTICLE 4 AGREE- 
MENT WITH PARIS CLUB TO NEGOTIATE DIRECTLY ON THE QUESTION 
OF COPPER PROBLEM AS WELL AS OTHER COMPENSATION QUESTIONS. 
USG HAS CLEARLY INDICATED IT IS PREPARED TO NEGOTIATE 
THESE MATTERS AT A GOVERNMENTAL LEVEL BUT GOC HAS REVERSED 
ITS POSITION AND NOW CLAIMS THAT PARAGRAPH 2 OF ARTICLE 4 
DOES NOT APPLY TO COPPER AT ALL- YOU MAY ALSO POINT OUT 
THAT GOC POSITION, WHICH SURFACED CLEARLY FOR FIRST TIME 
IN FRIDAY SESSION OF BILATERAL TALKS, THAT 1914 TREATY 
PROCEDURE WOULD NOT FOCUS ON COPPER COMPENSATION BUT WOULD 
ENCOMPASS WHOLE RANGE OF U. S.- CHILE PROBLEMS CERTAINLY 
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DOES CAST DOUBT ON THE SERIOUSNESS WITH WHICH GOC PUTS 
FORWARD THIS SUDDENLY " FORMAL" PROPOSAL. RUSH 
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